MIGRATION REFORM

Notes from TDA’s conversation with Mark Cully, Chief Economist, DIAC

The Federal Government’s intentions in its recently announced migration reforms are to align skilled migration with national workforce planning and to de-couple the links between migration and education and training.

The Government is not stopping overseas students from seeking residency, rather it has made clear to potential migrants and the Australian community that undertaking a particular course does not automatically guarantee permanent residency.

A new Skilled Occupations List will be released in late April 2010. The Department of Immigration and Citizenship acknowledges there is a two month hiatus between the abolition of the MODL and the release of the new, more targeted, Skilled Occupations List (SOL). The SOL is expected to be a much more stable list over time than the Migration Occupation Demand List (MODL). It will be reviewed on an annual basis with marginal changes from one year to the next. The SOL will build on work already undertaken by Skills Australia as part of its national workforce development strategy. It is expected that the List will be split between professions and the trades in roughly similar proportions to the existing SOL. The trades represented on the new SOL are likely to be those that will require an apprenticeship, consistent with the Government’s support for attainment of higher qualifications.

The migration reforms are a further move in the direction towards a demand driven migration system. The visa pathways allow for employers and State governments to bring in migrants with the skills sets they need, in particular in relation to areas of skills shortages. 

Skills Australia’s workforce planning will reorient the skills that independent skilled migrants – those not sponsored by employers or State governments – need to bring to Australia to meet future skills needs, those that are on the new SOL. Australia needs a good supply of people in specialized areas; there are serious costs for the economy if there is not an adequate supply.

