Budget Analysis 2009-10

Domestic Education & Training Policy

International Education and Training
	Education Investment Fund


Key Announcements: EIF Round II was announced in the Budget papers.

Funding was granted to 12 VET projects, with eight (8) TAFE Institutes selected – four from NSW, and four from Victoria. Those successful were: 

	Successful project – EIF Round II
	Grant $

	TAFE NSW – Western Institute – Heavy Vehicle Facility
	$9.69M

	TAFE NSW – South Western Sydney Institute – Macarthur Building Skills Centre
	$9.9M

	TAFE NSW – Illawarra Institute – Shellharbour Campus Children’s Services Training Facility 
	$6.5M

	TAFE NSW – Sydney Institute – Sustainable Hydraulic Trade Centre
	$6.439M

	Central Gippsland Institute of TAFE – Chadstone Campus development
	$16.15M

	University of Ballarat – Manufacturing Technology Training Centre 
	$18.091M

	Holmesglen Institute of TAFE – New Facility for Childhood Development, Vocational College, and Related Services 
	$16.8M

	Bendigo Regional Institute of TAFE – Traditional Trades Training Facility
	$5M


	Structural Adjustment Funding


Budget 2009 has extended to all Higher Education Providers access to the new-streamlined Structural Adjustment Fund. A series of announcements are expected in this area. 
The Budget Papers announced that a total of $400M would be provided over four years under regional funding, for structural adjustment. This includes $200M for the capital component of structural adjustment provided through the Round III of EIF. The Structural Adjustment Fund will be available to all regional and metropolitan HE providers, and will “enable institutions to develop diverse missions.”  

	Sustainability


 Budget 2009 targeted sustainability, with a proposed Round III of EIF devoted to sustainable infrastructure projects, and target Institutes to develop higher level qualifications. This is part of the Clean Energy Initiative policy. Round III will include:
· $400M for research infrastructure related to Clean Energy Initiative, and

· $250M for VET, university and research infrastructure related to climate change and sustainability activities
Immigration

Key Announcements: The Australian Government has further cut the permanent skilled migrant intake to 108 100 places for the 2009–10 Migration Program representing a drop of 20% from previous planned levels.  The Government is also implementing a number of reforms to Australia's Migration Program to ensure it is more tightly targeted to our skill needs during a period of weak labour demand.
The English language threshold will be increased from 5 IELTS to 6 IELTS for graduates from technical trades wishing to apply for permanent residency. This change will apply from 1 July 2009 for people applying offshore and from 1 January 2010 for people applying onshore.

A job readiness test will be introduced for onshore applicants, in line with the testing arrangements for offshore applicants. This will ensure that applicants have the skills claimed. This change will apply from 1 January 2010 for people applying onshore.
http://www.minister.immi.gov.au/media/media-releases/2009/2009-10-skilled-migration-program-factsheet.pdf
http://www.immi.gov.au/about/reports/budget/budget09/pbs/2009-10-pbs-full.pdf
http://www.minister.immi.gov.au/media/media-releases/2009/ce02-budget-09.htm
AusAID 
Key Announcements: The Government aims to make further growth in education assistance the centrepiece of Australia's ODA strategy. The Australian Government recognises the power of education as an investment that helps individuals achieve their potential and societies to be stronger and more productive. The poor quality of local education and higher education institutions can undermine gains in building local capacity, income generation, social stability and national development. 

Investments in education will increase to over $690 million in 2009‑10, or approximately 18 per cent of total ODA. Approximately one third of education sector expenditure relates to strengthening higher education and the provision of development scholarships. The majority of education expenditure relates to basic education and education system strengthening. Support for technical and vocational education currently comprises about nine per cent of total education expenditure. 
http://www.budget.gov.au/2009-10/content/ministerial_statements/ausaid/html/ms_ausaid-06.htm#P364_52428
Future Directions for Higher Education — the Government's response to the Reviews of Australian Higher Education and National Innovation System
Key Announcements:  Study in Australia 2010  - a $3.5 million initiative designed to sustain Australia's international education and training sector into the future, particularly given the impact of the global recession.
Establishment of TESQA (to extend to VET by 2013)
http://www.budget.gov.au/2009-10/content/ministerial_statements/deewr/html/ms_deewr-05.htm
